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President’s News Conference on Foreign and Dome

Following is a transcript of President Reagan’s news conference last night
in Washington, as recorded by The New York Times:

OPENING STATEMENT

G vening. Please sit down, I
have a brief statement here, We have,
as you know, sent our budget to the
Congress and it's a fair and a respon-
sible budget and it clearly does the

job of putting America on course to a

lanced budget through steadily de-

, clining deficits, as mandated by the
new Gramm-Rudman-Hollings jaw,

Now, last Friday a_three-judge
panel of the Federal District Court
issued a ruling against a portion of
Gramm-Rudman-Hollings. We await
a final Supreme Court decision, but
nothing the Court says should or will
remove our obligation to bring over-
spending under control. Congress
sgaresl at obligation. It must meet
its responsibility to reduce, deficit
spendinf and pass a budget resolution
by April 15.

For our part, we have met the tar-
gets for lower deficits, but not by cut-

ting Social Security or essential sup-
port for low-income persons and not
by gutting defense or raising taxes on
the American people. We mean to cut
unessential spending out of the Fed-
eral budget and we mean to leave
family budgets alone. All told, our
budget meets the deficit targets in
part, by cutting about 5 percent from
domestic programs. That's 5 cents on
the dollar and that's what we’re ask-
ing Congress to cut.

If Congress can’t do that much,
well then, they should at least give me
aline item veto, because I'll make the
cuts and get the job done. Let’s be
frank, those who say that our budget
is D.0.A, — dead on arrival — are.
really saying, brace yourself for a tax
increase. I think taxpayers want Con-
gress to get its own house in order. I
do too, so rest assured that any tax in-
crease sent to me will be V.0.A, —
veto on arrival.

. QUESTIONS AND ANSWERS

Philippine Elections -

Q. The observers you sent to the
Philippines have just returned with
reports that they witnessed fraud and
violence. Couldn’t this undermine the
credibility of the elections and
strengthen the hand of the Ccommu-
nist insurgents in the islands?

. Well, Mike, I’'m, I am not going
to comment on this process, just as
they are not goinil to render an offi.
cial report until the counting has fi-
nally been finished. I don't think it
would be proper to do so.

Yes, they told me, ah, in just an in-
terim few remarks, and made it plain
that they are not going to issue the of-
ficial report yet. But they told me that
they had, there was the appearance of
fraud, and yet, at the same time, said
that they didn’t have any hard evi-
dence beyond that general appear-
ance. So we're going to wait. We're
neutral. And, ah, we then hope to, ah,
have the same relationship with the
people of the Philippines that we've
had for all of the, these historic years.

Q. If I may follow up, sir. Did what
they tell gqu give you concern about
the credibility there and what the im-
pact will be for U.S. interests in the
Philippines?

A. Well, I think that we're con-
cerned about the violence that was
evident there and the possibility of
fraud, although it could have been
that all of that was occurring on both
sides. But at the same time, we're en-
couraged by the fact that it’s evident
that there is a two-party system in the
Philippines, and a pluralism that I
think would, would benefit their peo-
ple. And we're glad to sed that partic-
ular thing happen and we'll wait until
we hear the outcome, Helen?

Q. Mr. President, in the '60’s you
g})posed all the civil rights legisla-

on. But more recently, you said that
you were a part of the Martin Luther
King revolution. Since that, if that is
the case, why is your Administration
s0 bent on wiping out the flexible hir-
ing goals for blacks, minorities and
women? And I'd like to follow up,

A. Helen, we're not, we’re not want-
ing to do that. But we have seen, in
administering these programs, we've
seen that the affirmative action pro-
gram was becoming a quota system.
Now, I've lived long enqugh to have
seen quotas when they were em-
plo; long before there was a civil
rights movement, when they were
employed, in my youth, to definitely
discriminate and use the quota as a
means of discrimination. And there-
fore, we feel that, yes, we want af-
firmative action to continue. We
want, we want what I think Martin
Luther King asked for. We want a
color-blind society. We want, the
ideal will be when we have achieved
the moment when no one, or when
nothing is done to or for anyone be-
cause of race differences or religion
or ethnic origin. And, ah, it's done in,
not because of those things, but in
spite of them.

Hiring Goals

Q. Sir, the affirmative action order
specifically forbids quotas. And I'd
really like to say to you: Do you think
if you had n born a black or a
woman that you would be President

today?

A.1didn’t think I'd be President to-
day when I was born or many years
afterward, but, Helen, no, the thing —
whatever the law may say, and [
know what Hubert Humphrey said
about it and this is what we're talking
about. We were talking about the
practice. Not individually and person-
ally, no, but we find down there at the
bureaucracy level and out there actu-
ally in personnel offices and so forth,
they chose the easy course, set down
a system of numbers and say, well,
we'll go by that. And this is what
we're {rying to correct. Now, wait a
minute. If you'll let me please do
something I'haven’t done before, but
just recently a group of newcomers to,
your ranks came into the Oval Office

and I met them and I thought that
¢ since they are newcomers at least
¢ just as a representative here to start
¢ with let me call on a couple of those. I

don’t even know where you're sitting.

Maybe you didn’t have your hands up,

but just two of them, and then we'll go
* on with the regular hands up. Dave

Beckwith of Time?

The Money Supply

Q. Thank you, Mr, President. Re-
cently two of your top economic offi-

« cials, Owen B. Miller and C.E.A. Di-

- rector Beryl Sprinkle, have suggested
that the Federal Reserve should

¥ tightening a little more, wo

= about inflation in conducting the na-
tion’s monetary supply. Do you agree
with them, that the Fed has been too

¢ loose lately?

A. Well, T have to admit that — you

* Minority Hiring Goals ™~

know, it isn’t an easy — the tools are-
n't that sharp that you can maintain
the money supply exactly where you
want it all the time. And it is true that
recently it got above their own brack-
et, their own line of where they
wanted to keep the increase, and sure
enough, you saw a couple of pércent-

. a;e points on the low side of the zero,
of

the period added to what has been
well under 4 percent inflation rate, So
1 think this is what they were refer-
ring to. We've got to keep our eye on.
that and keep it there as much as we

can. .
Now the other one was Walter
Robinson, Boston Globe. ¥

Welfare Changes

Q. Mr. President, in your State of
the Union Message fast week you said

that we need welfare reform and that -

the true test of a welfare system is
one in which people get off of welfare,
And the day after you said that, the
Governor of Massachusetts was in
town to talk about a program in his
state which has taken 23,000 people,
trained them in job$ and taken them
off welfare. That program and others
like it in other states have been made
possible by a Federal program work

incentive. Now- the next day, on-~

Wednesday, Kour budget recom.-
mended abolishing this program, and
1'd like to ask you why that is.

A. Well, T don’t think that that pro-
gram was really the manner or the
way by which the states were doing
that. You see, what those states are
doing and what Governor Dukakis i3
doing in his state is what we did in
California as part of our welfare re-
forms way back when I was Governor
there. And when I got here I had our
people start informing the states of

this, - . ST

* We were allowed an experiment at
that time. We could only do it in 35
counties, and the department then in
Washington refused to allow us to do
it in San Francisco and Los Angeles
Counties. But what we did was submit
a questionnaire to these 35 counties,
to the communities in the counties,
and we said would they send us a list
of things that they would be doing if
they had the manpower and the
monedv — useful things.

And we got quite a list and few if
any boondoggles. We crossed them
out when there were some. And then
we said, “0.K., you've got the man-
power and the money. We are going to
order able-bodied welfare recipients
to report for these useful jobs. No
more money o be spent if it was the
same money. The{'re doing it in re-
turn for their welfare grants.”

And then at the same time — well,
we only had them work 20 hours a
week so we wouldn't be violating any
minimum wage requirements. We
said the other 20 must be spent either
in job training or in job hunting. And
we assigned Job agents to these peo-
ple. And each one of them had a list of
names to watch these people and they
were doing these community chores.
And we funneled through that pro-
gram and into private enterprise jobs
— not 23,000, but 76,000 people! And
Lhi; v;';as during the recession of '73

And when' we got here to Washing-
ton we said it worked so well there,
let’s see if there aren’t going to be
other states that would be interested.
But it’s just the plain weélfare grant
that makes this possible for others to

0.

Q. Mr. President, I would like to fol-
low up. This program, which is ad-
ministered by the Labor Department,
provides job-training funds, And the

Massachusetts program has found

that for every dollar that’s spent, the
Governnjent gets $2 back on welfare
savings. And it seems to have been a

success. The Labor Depariment says

it has been, and you've recommended
it be canceled. And it seems to fly in
the face of Iour stated i
your State of the' Union Message.

A. Well, but we are keeping the pro-
gram — the partnership program in
which we in partnership with local

governments and the private sector

train for jobs that are going begging
in that particular area. There's not
much point in goirg into an area an

available, But you only have to look at
the Sunday TS — I've men-
tioned it before, the help-wanted ads
—tofind out that theré are employers

¢ 58 we're training for hat spe-
fic thing. And it has i highest job
P aggﬁze?l record of any of the em-

oyment programs the Government
as ever tried. Leslie? B

Domestic Budget Cuts

Q. I have so many questions to ask
you, sir, I can’t decide which one. But
Iwill ask you if I can about your state-
ment on taxes. Your budget calls for
cuts in domestic programs. You call
them nonessentials, but a lot of people
don’t agree with you. You’re calling
for cuts in education, in school
lunches, other nutrition programs.
You're calling for cuts in student aid.
The question is, why won’t you accept
something like an ol import tax or an
oil import fee that would not disturb
your basic tax cut for the individuals
in order to save some of these pro-
grams that so many Americans do
consider essential? - -

A. Well, I don’t think that we're cut-
ting the essential parts. No one looks
far enough to see that the small
amount of the cut ig in what could
called in the area of fat — that’s in ad.
ministration. No level of government
has cost administration that
— than the Federal Government. At
every echelon of government where
they Lgerfmrm a program for the peo-
ple, the percentage of the dollar that

to administer that program is
ess at the community level, a little
higher at the county level, a little
higher at the state level, and tremen-
dously higher at the Federal level.

Now, if we can eliminatg some fat,
we can handle this. But also, you
don’t bat a thousand percent in mak-
ing sure that everyone is deserving.
For examsﬂe. in programs such as the
aid to college students, we find stu-
dents that are getting this aid and

training people for jobs that aren’t’
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" President Reagan last night at news conference.

their families are in an income tax

, bracket, or a tax bracket, an income

biacket that really there’s no reason

o excuse for them to be getting Fed-
eral help. -

Q. But sir, you know that many reo-

" ple will accuse you — black college

4 enirollment is way down; a lot of mid-

# dle-class families with many children

. find it much harder to send their chil-

dren {o college — and why won't You
agcept that oil import fee to offset
at’

/. Because it's historic that when
ou bove a certain percentage in
revenue from the private sec-
tor — government taking revenue
from the private sector — you find
that you slow the economy. And this is
why the latest evidence of this is that
ouf tax program, once instituted,

Ly

=~

g;‘éa, ¢ having trouble finding em-_,, think is the principal reason for the 38
loyeed, " S s T

fraight  months of economic re.
covery that we have had.
Sam, .

" Philippine Fraud
Q. Mr. President, two weeks ago
your chief of staff, Donald Regan,

said that if Ferdinand Marcos was re-
elected and certified as such, we
would have ta do business with him,
even if he were re-elected through
fraud. Is that your policy?

A. What we have to say is that the
determination of the Government in
the Phu'igpines is going to be the bust.
ness of the Philippine people, not the
United States. And we are going to try
and continue, as I said before, the
relationship, regardless of what gov-
ernment i§ instituted there by the
choice of the people. And that’s all I
<

an answer.

QItI maé{, sir. It is argued that
there’'s a Communist insurgency
there; that the best way to play into
the hands of the Communists is to
back someone, a dictator, who has
been re-elected by fraud. That the
best way, it is ‘argued, to op) the
‘Communist insurgency is to
forces of democracy. What about

A. Well, we're backing the forces of
democtaanca/. And the people there are
voting they're holding their own
election. And the only party in the
Philippines that boycotted the elec-
tion was the Communist Party. So
there's very great evidence that
whatever takes place, you've got two
parties and the evidence that a siz-
able percentage of each party has
voted for a different candidate of the
two candidates. So there is a solid
support for both candidates there.
Now, as I'said before, I'm not going to
comment on any of these other things

Philippines as a special envoy:

the future.

ment at this time,

The Philippine elections have captured the atten-
tion of the American public. At times we need to re-
mind ourselves that this is a Philippine election, not
an American election. Yet our interests are deeply af-
fected by these elections — by the results, by the defi-
ciencies of the process, and by what all this means for

President Marcos invited American observers to
witness the election; Senator Lugar and Representa-
tive Murtha co-chaired an observer delegation at my
request. They returned last night. I have heard their
preliminary report this' morning. Since no definite
judgment has yet been rendered by either the official
or the unofficial Filipino electoral bodies, it is not ap-
propriate for the United States to make such a judg-

Nonetheless, two points need to be made:

First, it is a disturbing fact that the election has
been flawed by reports of fraud, which we take seri-
ously, and by violence. This concerns us because we
cherish commitment to free and fair elections and be-
cause we believe the Government of the Philippines
needs, an-authentic popular mandate in order effec-

Text of President’s Statement on Habib

WASHINGTON, Feb. 11 (Reuters)— Following is
the text of President Reagan’s written statement to-
day on his decision to send Philip C. Habib to the

tively to counter a growing Communist insurgency
and restore health to its troubled economy.

And second, the election itself, the obvious enthu-
siasm of Filipinos for the democrati process and the
extraordinary vigor of the campaign also tell us some-
thing. They tell us of the profound yearning of the Fili-
pino people for democracy, and il
underlying forces of pluralism and democracy. Only
the Communists boycotted the election.

.- The political process in the Philippines continues.
Further, it does not end with this election. Our task for
the future is to help nurture the hopes and possibilities
of democracy; to help the people of the Philippines
overcome the grave problems their country faces, and
to continue to work for essential reforms.

To help advise me on how the United States can
best pursue that task and to assess the desires and
needs of the Filipino people, I am asking Ambassador
Philip Habib to travel to the Philippines to meet with
the leaders of both political parties, with church and
Government officials, and with representatives of pri-
vate-sector groups.

Americans can never be indifferent to events in
the Philippines. Our two countries have too muth at
stake for that.’Our national interests converge. Our
peoples bear genuine affection toward each other.
Most important, our peoples share democratic aspira-
tions. Those ties between our peoples will continue.

the vigor of the
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while this vote count is still going for-
ward. Now, Chris.

Soviet Dissidents

Q. Mr. President, the Soviets today
released dissident Anatoly Shcharan-
sky, but of course there are thousands
of other Soviets who would like to
leave that country that the Soviets
won't let leave. Do you regard today's
release as a propaganda move or do
you see any real change in the human
rights situation in the Soviet Union?

A, is, I don't have any way to
determine what their motives are in
doing this. I only know that since the
Geneva meeting there has n not
only this but others released, more so
than in a great many years. I'm en-
couraged by this because I did talk at
Ereat Ienizh about the matter of

uman rights with the General Secre-
tary and all we can do is hope that this
is a beginning, a sign for what's going
to continue to take place.

Q. It I may follow up, Sir. Mr. Gor-
bachev says that he cannot release
another leading dissident, Andrei Sa-

rov, because of his knowledge of
Soviet nuclear secrets. Do you see
any legitimacy to that argument?

A. Well, it’s an argument they've
used for a number of people, people
who have in their estimation been
close to some things that they feel are
secrets for their own security and
that they have said that they cannot
let people go that have access to those
secrets. Now, T have no way of judg-
ing how valid that is, but as I say,
they’ve made a start and I hope it is
just a start and that they’ll continue.
Ralph?

Policy on Haiti

Q. Mr. President, did the United
States play any role in President
Duvalier’s decision to leave Haiti?
And the second question, if I may,
Mr. President, do you intend to in-
crease economic aid to the new gov-
ernment there?

A. Well, we are just faced now with
what we can do. I can only tell you
rthat we, we hope we can be of help, as
this interim government goes fore-

- ward to try to institute democracy

there in, in Haiti: Ah, our participa-
tion in the, in Duvalier’s leaving was
that of providing an airplane to fly
him to France.

Q. Mr. President, you didn't give
him any strong advice to leave, did

you
A. No. And he never, ah, he never
asked us for any.

Care for the Aged

Q. Mr. President, &ou ah, spoke last
week about one of the great fears of
the American people as they grow
older, that their lifetime of savin;

will be wiped out by catastrophic ill-
ness. government and private
studies suggest that the real risk of
catastrophic, of being wi out by

catastrophic illness lies not in the hos-
pital and the doctors’ bills but in long.
term chronic care like pursing

homes, Are willing to open the So-
cial Seclm't);nsl tem, the Medicare
system, to pay for nursing homne carg
for the chronically ill elderly? =

A. 1 have asked, I can’t answer
your question yet because 1've asked
simply for a study as to how we can
meet the total catastrophic thing for
people who have, have need. asl
say, we had a program that we
thought would have worked success-
fully in California and we couldn’t get
any public interest in it and it woul-
d’'ve provided imited care and
through a private insurance coverage
s0 that there wouldn't have been any,
any governmental administrative
overhead in the program.

Q. Mr. President, do you rule out
the use of general tax revenue to sup-
port premiums to, to a plan to support
nursing home care?

A. Well, the plan that we had in
California, the individuals that, ah,
the cost was so low that the individu.
als could meet the premium cost of
3 é people
that couldn’t, why, I'm quite sure, as
we help in anything else, we would,
we would help in that too.

Flights Near Libya

Q. Mr. President, the United States
as you know is beginning to resuie
the flight operations in the Mediterra-
nean near Libya. Do you believe that
— and it's also designed to reassert
our rights to patrol international
waters — why then haven't we
crossed that line that Qaddafi calls
the death line? .

A. Well, I don’t know the nature of
the operations that have been con-
ducted. They conduct them in various

s of the Mediterranean. I don't

w that they’re all through yet. We
have conducted operations there,
early on in my Administration, in
which I was informed because they
thought I should be that he had or-
d that that was their waters,
which was akin to us claiming all of
thg, waters from the tip of Florida
ovgr to the border of Mexico and
Texas, and that some of the maneu-
vers would entail some planes and
some ships in crossing that line, but.
not getting into what are actually
their waters. And I gave the go-ahead
on that, and I would again. I don’t
know if they didn’t cross it in any way
this time — it must have been be-
cause the maneuvers did not call for
it.

Q. Do you think though that resum-
ing the operations at this time might
be playing into Qaddafi’'s hand by
helping him project the imaie that he
wants to that he's being picked on by
the U.S.?

A. Well, it didn't add to his image
the first time we did it, and as I say, it
would be done not for any impression
on him; it would be done because sim-
ply we believe that our squadrons
‘were there. The Navy is going {o have
to conduct exercises and keep itself in
fighting shape.

And I'm going to call on — not be-
cause you have a red dress on — but
just because you caught my eye.

Corporate Takeovers

Q. And because it’s Nancy’s favor-
ite designer. Mr. President, invvizw of
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stic Issues

corporate mergers going
on, both friendly and unfriendly, and
in view of the fact that in a few years
we perhaps could wind up with only a
handful of billion-dollar conglomer-
ates, would the Administration plan
to propose or support any legislation
tolimit some of these mergers, which

are getting a little bit out of hand?
A.“Well, I can’t comment on
whether they're getting out of hand or
not, but I doknow that we have a body
of law that offers us all the protectioy
we need. In fact, I think as we've exy
panded into @ world competitios
some of that law has been overpro-
tecting. We have o recognize noy
that we're not just dealing with
competition within our own borderg
but competition with firms from outs
side the borders. And, no, I don't bey
lieve that there's any threat or dans
er of monopoly control here in oug
b::lel'ld atall. And I don't think there will
Y B A

Penfagon Waste 2

Q. Mr. President, why did you s&
strongly denounce — why did you so
strongly denounce the misrepresentas
tion of Secretary Weinberger as being '
wasteful and the cartooning of hi
with a toilet seat around his necH
while at the same time you were re
warding the very newspaper that did
this by giving them an exclusive in!
terview yesterday? st

A. Well, I've given others exclusiva -

possible in our timing to do that. And
1t was an opportunity due to the quess -
tion that was asked that I could poin]
out the injustice of this, because wg !
didn’t buy any $600 toilet seat. W
bought a $600 molded plastic cover !o'g
the entire toilet system. And it is the
same thing. [t is the same thing that
is used in the commercial airliners,
and they pay the sane kind of mone
that'we have to pay for it. So I thou,

it was a pretty good place to make —

Public Broadcasting .

Q. On the same, subject of you‘I
media awardings. Why is it that whet
there is such a neeq to save money, if
public Public Brogdcasting being ré
warded with $3 million a week in t
payers’ money whén they are kno
widely in many quarters as the voic,
of Managua, and when they refuse t:
air the Charlton Heston-narrate’
exposé of much of the media in Vier
nam, which was shown last wed
right here at the White House?

A. Well, I can’t answer for that, a
to why they make their decision o
their programming or not. I would’v.
settled for Charlton Heston making
the speech that he made about me ir
Los Angeles a few weeks ago.

Let me get back over hereileah. ;

Policy on Philippines

Q. Mr. President, your previous ant
swer_on the Phiiippines election lef3
the impression that 1o matter what
goes on in the election, the United
States will accept the outcome. You

“didn’t mean to say that an unprece:

dented fraud is going o be accepted

! by the United States, did you, Sir? I8
- there some limit to that, fo whereg w@

stop? 5
A. No, I said that we're dewﬂ%m
on the Filiping people fo make thi
decision, Thig. is their election. And
we'll wait and see what the final count
determines. .
Q. But if it's quite obvious and everd
some of the observers from your owrt
commissiort are indicating that, if it's.
quite obvious that it's been a total
steal, the United States isn’t going to
a}fcegt the outcome just as it is, ary
they’
A. You're asking me one of thosé-
“If"” questions. And I'm not going ta
answer “If’’ questions, I took my pat-
tern from Franklin Delano Roosevelt
when he was President and he held
his first press conference and he said,
“I will set down one ground rule”
which he never violated. He said “f*
will not answer any ‘1f' questions.” 2

Summit Meeting s

Q. Mr. President, some within your_
Administration are" reported to be
growing impatient with what they seé’
as Soviet fovtdragging for setting al
date for this year's summit. Do you'
share in that impatience? :

A. Well, I'd like to have it pinned!
down. They haven’t come up with any'
other date. They mentioned another’
period, we informed them that that,
was %oing to be running into our com-'
ing election and we would prefer the.
earlier date. But, no, we haven't seen
any evidence that they're trying to
g:}cyut of this or anything of the kind,

-ause they've already invited us,
invited me there for one in 1987.

Q. So in your view, there's no
thought that possibly Mr. Gorbachev
may be trying fo win some conces-
sions on arms control in exchange for
an agreement on a date?

A.Idon’t think so0. That kind of link-
age wouldn't work.

" Bush’s Beliefs

. Mr. President, various Republi-
cans ‘who would like to succeed you,
including the Vice President, have
spending a lot of time lately
going to varioug conservative groups
trying to get their seal of approval. In
ur view has George Bush been
politically and philosophically consis-
tent over the years?

A. Well, you're asking a fellow who
was once a liberal New Deal Demo-
crat beforé he became a Republican.
So sometimes we do change our
minds with things that have gone on.
But I just have to tell you that he has
been heart and soul in support of
everything that we're trying to do,
and { am convinced of his sincerity in
supporting all of those measures.

. 1'd like to follow up. On Mr.
Bush’s reluctance to discuss ‘any
issues on which the two of you may
have differed privately since you've
been President, could you tell us an
issue or two in which he’s had a signif-
icant impact on your thinking or your
decisions?

A. Ob, he is — I can’t — oné of the
reasons I couldn’t answer specifically

Continued on Following Page
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0 . Special o The New York Times
+iWASHINGTON, Feb. 11 — Philip C.
Habib was spotted by a couple of re-
porters on Monday havmg Iunch in the
State Department cafet;
~Asked what he was’ domg at the de-
partment, the retired trouble-shooter
résponded without blinking an eye that
hé was visiting old friends while*‘pass-
itig through’ Washington to see a
daughter who lives here. He then ban-
téred with the reponers about nothing
in particular.
"'t was a classic exampla of Mr.
Habib’s skill at preserving diplomatic
confidentiality. What he was really
gton became clear to-
day when President Reagan announced
that he was sending him t0 the Philip-
pines.
wHis mission will be to advise Mr.
Reagan on how. the United States can
best nurture the hopes for democracy
demonstrated in the recent elections
while helping . the Filipino people
‘‘gvercome the grave problems’ they
face in the aftermath of seriously
flawed elections there.
2 An 0ld Hand in Asia
Ui Mr. Habib, & gregarious man who
ffgms a continual battle to lose weight
Because of his history of heart attac]
as had long diplomatic experiencé in
ia. He has met President Ferdinand
. Marcos and is familiar with many of
the leaders in the Phlllppmes
* In many ways, Mr. Habib's mxsswn
§ similar to hi§ service as Mr.
5 s special envoy to the Middle, Easz
from 1981 to 1983. For the first year of
that mission, Mr. Habib sought {o work
out an arrangement that would avoid a
clash belween Syria and Israel over
Lebanor
Then “after the Israelis * invaded
febanon in June 1082, he labored on an
ccord to bring order to that country.
iate in the summer of 1982 he suc-
‘eeded in working out an agreement
Eor the withdrawal of Palestine Libera-
on Organization forces from Leba-
non. but putting together 4 peace pact
ijvolving Israel, Syria and the various
ebanesé factions eluded him, as it has
&veryone else who has tried.

He finally went Back to retirement in
July 1983, frustrated at not being able
© brmg peace to the country of his fore-
fath

3
n

lﬁs Task in lhe Philippines
Mr. Habib, who will be 66 years old
on Feb. 25, faces the task of persuadmg
President Marcos to reco t the
interests of his nau%n and of thg United
States depend on hiS not trying to steal
tbs election from hig challenger, Cora-
C.. Aquino, and in bringing about

?/onomn: and military reforms:
, He is probably as well-suited as any-
one for the task, having spent most of
hxs long diplomatig career in the Far
East. He was a key State Department
gfficial during the Vietnam War, and
played a major role in the Paris negoti-
ations to em} the war. From 1971 to 1974
%f’ was Ambassadot to South Korea and
om 1974 to 1976 Assistant Secretary of
State for EastAsian and Pacific Af-

irs. b

In 1977, until felled by a series of
heart attacks, he served as Under S
retary of State for Polmeal Affaixs, the

For Habib
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U.S. Observers Disagree on Extent of Philippine Fraud

By ROBERT PEAR
Special to The New York Times

WASHINGTON, Feb. 11 — Members

of 2 United States delegation that ob-

the presidential election in the
thppmes said today that there had
been some fraud and violence, but they
disagreed on how extensive the prob-
lems had been.

The 19-member delegation was led
by Senator Richard G. Lugar, Republi-
¢can of Indiana, chairman of the For-
eign Relations Commmee and Repre-
sentative John.P. Murtha, Democrat of
Pennsylvania. They re] ported their
findings today to President Reagan,
who appointed the delegation.

Before Ieavgg the Philippines, the
observers issued a statement praising

some aspects of the electoral process
others. ““From northern

highest rank to which a career Foreign
Service officer can usually as]

Philip Charies Habib was pbom in
Brooklyn on Feb. 25, 1920, the son of a
Lebanése grocer ia a Jewish neighbor-
hood. He went to school in Bensonhurst
and recalled later that he was a Chris-
tian who could be relied upon by Ortho-
dox Jews to turn the lights on and off
during the Sabbath, something forbid-
den to the devout. .

Service in the Army

After working for a while as a ship-
ping clerk, he went to the University of
Idaho, from which he graduated in
1942, After joining the Foreign Service

in 1949, he took time off to attend the
Umversxty of Cahfomxa in Berkeley,

where he received a Ph.D. in 1952 with
a thesis on the economics of lumber. He
had served in the Army during World
War II, rising to the rank of captain.

Mr. Habib is married to the former
V[arjorie W. Slightam and they have
two daughters, Phyllis and Susan.

abib now lives in the San Fran-

cisco area, but also spends time in
Florida when not taking or an assi;

ment in business as a consultant or for
the Government as a trouble-shooter.

+1f you are working 9 to 5 and if your
wife is contented, you are not doing
your )ob ** he once told a group of diplo-
mats!

Lizon to Southern Mindanaoy” it said,
“we have observed dedicated peo%Ie,
inspired and motivated by their faitl
democracy. Moreover, we have seen
concrete examples, both in voting and
counting ballots, of success in the ad-
ministration of the electoral process.’”
‘Disturbing Reports®

“Sadly, however,” the statement
said, “‘we have witnessed, and
disturbing reports of efforts to under-
mine the integrity of that process, both
during the voting and vote-countmg
pmcess, which is still under way.”

mbers of the delegation elabo-
rated on that statement in interviews
ay.

One of the observers, Representative
Bob Livingston, Repubhcan of Louisi-
ana, said: “In most precincts, there
was not much difference from elections
here in the Unifed States. Sure, there
'was some vote-| buymg Sure, there was
some fraud. But it wasn’t pervaswe "

““The problem,” he said, ““was more
in counting votes aftex the polls closed
than in anything that happened while
the polls were open on election day”
last Friday.

Members of the American delegation
said that the race appeared to be close
and that a small amount of fraud could
affect the outcome. But they also said
they had seen, in the words of Natalie
Meyer, Secrelary of State of Cnloradv,

1™

“‘a passionate outpouring of desire for
democratic government” among the
Filipino people. Mrs. Meyer was one of
several state officials in the delegation.
ther member of the delegation,
Senator Thad Cochran, Republican of
Mississippl, said: “We had no illusion
t we could really influence the pro-
cess to fake it fair. But we thought we
could indicate by our presence our sup-
port for the democratic system.”

“‘As it turns out,” ochran said,
“Iam very dxsappomted and saddened
by the aj fppearam:e of so many in-
stances of intimidation and abuse. I ob-
served none of that myself. What I ob-
served was a great effort by hundreds
of citizens serving as poll-watchers and
election officials to make the system

work.~The violence and intimidation
‘was a real tragedy, a betrayal by a few
of the many who worked so hard to
make it work.”

Ancther member of the delegauon

Representative John P. Murtha with Senator R,{cha{d G. Lugarin
1

Larry Niksch, director of Asian affairs
for the tongressxonal Research Serv-
ice, said several American observers
“witnessed or_had totally reliable in-
formation on disturbing suuauons that
thwarted the election process.”
Some observers, he said, believe the

irregularities in metmpvman a
were particularly severe.
“The point,” he said, “is that the

race is very close. The amount of
cheating it takes to turn around a close
race is not that much. I think there’s a
possibility that the results of the elec-
tion will be invalid. It's a very open
question right now. A lot depends on
}mw the legislature handles the prob-
emn.”
Jack Brier, Secretary of State of
Kansas, another Republican, said to-
: “There was some violence, vote
buymﬁ and fraud. I don’t mean to mini-
at, just as the media maximized
it. The American network television

media focused almost exclusively on

lhe negauve ,aspect of violence in a

e? of 50 million people. ey

mxss entirely the fact that 20 ‘million

peo le conscientiously went to the lIs
out intimidation and wrote

thexr choice for President.”

In response to such criticism, also
expressed by several other members of,
the delegation, Ramona Dunmn, a
spokesman for CBS News, said, * “What
we presented was a fair, accurate de-
piction of what was happemng in the
Philippines.”

Another member of the delegation,
Ben J. Wattenberg, 4 senior fellow at
the American Enterprise Institute, a
research organization in Washington,
said: ““Most of the observation teams,
in their small and specific areas, saw,
at the retail level, a very poetic display
of democracy which in many ways was
more open and more public than what
we have m the United States.

‘The New York Times/ Jose R. Lopez
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Reagan to Send an Envoy to Manila to Assess Filipino Views

Continued From Page Al

presidemxal candidate.

At his news - conference tomgh!,
President Reagan made carefully bal-
anced remarks about the situation in
the Philippines. He said that American

observers had told him there was an

““appearance of fraud”’ in the recent

not have bard evidence beyond that
general ; appearance. The President
added that such fraud may have been
"c’ccumng oni both sides.”

kéd whether the Administration
Would Jccept the result of the Phi-
L\ppme election, regardless of how cor-
rupt the process may have been, Mr.
Reagan said: “I said we're depending
on the Filipino people to make this
decision. This is their election. We'll
wait and see what the final count deter-

mines."" .
Pressed as to what the United States

electlon, but he said the observers did |

would do if the election were found
have been stolen, he said: ““You're ask-
ing me one of those ‘if’ questions 1 m
not going to answer an ‘if’ question.”

In his earlier statement, Mr. Reagan
did not directly charge the Marcos fac-
tion with wrongdoing but said, “it is a
disturbing fact that the election has
been flawed by repons of fraud, whlch
we take seriously, and by vmlence

The President said the United States
was concerned because “‘we cherish
commitment to free and fair elections

and because we. believe the Govern-
ment of the Philippings needs an au-
thentic popular mandate in order effec-
tively to counter a gmwmﬁ Communist
insurgency and restore health to its
troub] ed economy.”

‘The election demonstrated, Mr. Rea-
gan said that the Fmpmo people hada
“profound yearning" for democracy.
He said that the American fask for the
future “is to help nurture the hopes and
possibilities of democracy; to help the
people of the Philippines overcome the

grave problems their country faces,
and to continue to work for essential re-
forms.”

He said that Mr. Habib, a formér sen-
for State Departiment Far Eastem ex-
pert who had also served a: cial
emissary to the Middle East fmm 1981
, would meet with political,
church and other leaders in the Philip-
pines.,

 tn'fcent days, American officials
have been deeply concerried that Mr.

in,

3

been pressing Mr. Marcos for some
time to have elections which would be
fair and credlble to the Fi nhpmo people.
A Mr. an had promised a sub-
stanital Increase above Lhe $290 million
pledged for the next fiscal year if the
elections were fair and credible. But he
had not said what would happen if the
elections were not.

Because the Government’s count
showed Mr. Laurel running relatively
close to his rival, Arturo M. Tolemmo,

to rerhain in power even though
Aquin was abead in the unoffic
byan independent poll- -watching
ization, would end up mvokx
lence ‘and disillusion throughou
Philippines. An unofficial and still i m-
complete count by the Government
election commission puts Mr. Marcos
in the lead. The count has come before
the National Assembly for certifica-

Marcos, in his seem
!lVln.

'rhs United States, with major air

and naval bases in that country, has

there has been that the Na-
tional Assembly might proclaim a
mixed Marcos-Laurel victory as a
means of pacifying the opposition in the
Philippines.

A Marcos-Laurel ticket could also
satisfy those in the Reagan Adminis-
tration who have called for a compro-
mise between both parties, although it
was uncertain whether
would accept the vice presidency after
Mzs Aquino declared the election a

Mr. Laurel, appearing on the ABC

News ‘‘Nightline’’ program on Mon-
day, said he would accept a vice presi-
dential nomination under Mr. Marcos
“if that is the w:ll ol the pecple, and itis
ot fraudulant.” led, “I will ac-
cept the mandate, but if that is the
spurious will of the people, I cannot
serve.”

One Congressional source who at-
tended today's White House meeting
said that Mr. Lugar and Mr. M
urged M. Reagan ““to help create a
context in which a cred\b e political
solution can be reached.”

urtha -

Mr. Lugar told Mr. Reagan, accord- )

ing to the participant at the White
House meeting, ““The election is not
over. We should not concede the elec-
tion to Marcos. If the U.S. plays its
cards right we can create a context in
which the Filipino people can cometoa
credible end to this election process.
Despite all the chicanery and vote
stealing and fraud, Marcos feels he
doesn’t have enough votes ta win yet or
to stay in control.”,
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Reagan, ‘Encouraged,’ Hopes the Release of Shcharansky Is TJust a Start’

4oy BERNARD GWERTZMAN

: Special to The New York Times.

- WASHINGTON, Feb. 11— Presidenl
Reagan said tonight that he was ‘“‘en-
couraged” by the release of Anatoly B.

and said he hoped uus was justastart.
In a news conference, he said he had
1o way of knowing the motivation of the
Soviet authorities in allowing the Jew-
ish activist to be freed, but he noted
that since his meeting in Geneva last
November with Mikhail . Gorbachev,

re had been an increase in the num-

er of Soviet citizens permitted to go to

there
thers re-

e West. .
“‘Since. the Geneya. meeti
bave been not only this, but

leased, more so than in a great many
years,” he said. “I'm encouraged bK
this because I did talk at great lengt)
about the matter of human rights with
the general secretary, and all we can
da is hope that this is a beginning, a
, for what 's going to continue to

!.a e place

He said he could not judge the va-
lidity of the Soviet contention that An-

rei D. Sakharov could not be freed be-
cause of his knowledge of nuclear se-
crets.

Gorbachev Visit Cited

“They've inade a start and I hope it
is just a start and that they'll contin-
ue,”” Mr. Reagan said,

Mr. Reagén also said that he did not

think that Mr. Gorbachev was “foot-
dragging” in setting a date for his visit
to the United States this year. On Mon-
day, the State Department issued a
statement ex‘frasmg impatience with
the failure of Moscow to agree to a
date.

At last November’s summit meetmg.
the two leaders agreed that the Soviet
leader would come to the United States
this year and Mr. Reagan to the Soviet
Union in 1987. So far, the Russians have
resisted American efforts to set a date
for Mr. Gorbachev's vnslt‘

Mr. Reagan had that Mr.
Gvrbachev come to t] e Umted States in
June or July. The Soviet side indicated

it would prefer a later time, perhaps in

the fall, but Mr. Reagan said tonight

that would conflict wuh the Congres-
sional election campai,

“I'd like to have it Pmned down,” he
said. When asked if he thought the
Soviet Union might be trying to extract
concessions from the United States on
arms control matters in exchange for
setting a date, Mr. Reagan said that
such tactics would not work.

On’ other foreign-policy questions,
Mr. Reagan said the Administration
hoped to provide economic aid to the
new government in Haitl that replaced
that of Jean-Claude Duvalier, who fled
into exile last week. He insisted that
the United States played no role in the
departure of the Duvaliers besides
providing an Air Forc:

“We hope we can be of help as this in-

terim government goes forward to try
to institute democracy there in Haiti,”
he said.

Other officials have said the United
States made it clear that it believed
Mr. Duvalier should leave if the onl
way he could stay would be by cracking
down with additional repression.

‘When asked about the United States
Navy operations taking place in the
Mediterranean near Libya, Mr. Rea-
gan said he did not know if the Navy in-
tended to test Libya’'s insistence that
the entire Gulf of Sidra is Libyan
waters, rather than international
waters beyond 12 miles. He said he
would have no qualms about giving ap-
proval for such g test as he had done in

August 1981, which led to a dogfight in
which two Scmet made Libyan planes
were shot down.

In discussing the release of Mr.
Shcharansky, Mr. Reagan noted that
he and Mr. Gorbachev spoke at length

Y| about human rights questions in Gene-

va, and noted that more Soviet citizens
had been allowed to leave in the last
few months than beforehand. He was
refernngcpnmanly to the reuniting of
divided Soviet and American families.
Earlier, Mr. Reagan spoke over the
telephone with Mr. Shcharansky in Is-
rael. In the eight-minute call, Mr. Rea-
gan said he was delighted by his re-
lease and promised to press for human
ts improvements in the Soviet
Union, the White House said.

Transcrlpt of News Session: Role of Bases in Phlhppmes

Continued From Precedlng Page

onthat—Ihave to fell you that heis a
part of every decision, part of the
policy making here just as are the
other members of the Cabinet. He
and I both sit in with the Cabinet, and
he is part and parcel of all the policy
- here in the Administration.
. Veterans’ Mortgages
Q. Thank you, Mr. President. You
mentioned in your Saturday radm
‘bmadcast that we were gom%
'reach the Gramm-Rudman cuts by a
* few little garage sales. Is it your de-
sire.to see that veterans who
‘have certificates of eligibility to buy
“V.A. homes are going to be excluded
from having this opportunity because
the Veterans Administration says
they’re out of money and must meet
the Gramm:] Rudman—Halhngs quota?
. I can't answer that question
specifically either her¢ as to what
we're going to do. I know that we
don’t want to penalize our veterans —
take away any of the benefits and so
forth that they have, and I'd just have
to tell you that with everinhmg that’s
going on right now I dn’t answer
you about the situation of the housmg
Ioans for veterans.

Affirmative Action

Q. Mr. President, back to affirma-
tive action. Do you plan to change the
executive order so that goals and
umetables will ‘no longer be re-

- quired
A lm waiting to see what the

recommendation Is. This is still being
studied and they haven't presented an
actual recommendation to me. All I
know at the moment is that what
they're studying is how can we elimi-
nate this ibility of a quota sys-
tem, so I want to tell you that I don't
want to do anything that is gomg to
restore discrimination of any

In fact, 1'm trying to prevent .
crimination with this idea, as I say, of
eliminating quotas. So I know it was
mentioned here before that suppos-
edly I'm opposed to human, to civil
rights —no, I was opposed to certain
features of % grams that were being
advocated, but there were other pro-
%rams that I did support, and frankly

was doing things about civil rights
before there was such a program.

Q. You have strong’ views about
civil rights. What are your views on
goals and timetables?

A. Well, as 1 said before, I think
that we must have a color-blind soci-
ety. Things must be done for people
neither because of nor in spite of any
differences between us inrace, ethnic
origin or religion.

And it's so easy 'to fall into a burea-
crati¢ practice of saying, well, isn't
this the easiest thing: Let’s just tell
them they have tohave X number and
that'll settle

Well, let me nge you an example.
Recently, here in the East — and I
won't name the locale — we had a
public housing come — apartment.
And they had on their own set a quota.
And the quota was for 30 percent
black. Now, they couldn’t — they did-
n’t get 70 percent white; they had

- leay

empty units. And yet because their
quota was full, they were turning
away every black’ applicant that
came to the public housing because of
« their ¢ quotaA This is the type of thing
we want {0 st .
And it isn't Government policy.
Again, as I say, you have to recognizé
that when you ¥o down far enough in
the echelons of bureaucracy, thi
can take place that you find you're al-
most helpless to stop.
1 had such an experience in a whole
different field — it had to'do with
health — when I was a governor. And -
found out that the bureaucracy evi-
dently opposed the cl e we wanted
to make so they deliberately distorted
the order and picked on the most help-
less people, those that were the most
invalided. And I found out there was-
n't really any way that I could police
that throughout the entire state, And I
called a press conference of your col-
es there, and told them that 1
had to rescind the program we tried
to put into effect because I could not
contml those people at that Jevel.
think — don’t get me wrong
e Lhmk that the bulk of our employ-
ees are fine and patriotic and sincere
in all of their work. But I also know
that there are others that are just
going to — as we all sometimes do in
private jobs — they’re going to do it
the easy way. And I want to fix it so
can’t do this the easy way.

Philippine Bases

. Mr. President, are the two U.S.
bases in the thppm% of paramount
importance, when you consider U.S.

policy toward the Philippines? Or
would you put the future of those
bases at some risk, if it meant stand-
ing up for democracy there?
ne cannot minimize the impor-
tance of those bases, not only to us but
t0 the Western world and certainly to
the Philippines themselves. That, if
you look at the basing now of the blue
ocean navy that the Soviets have
built, which is bigger than ours, and
how they have placed Lhemselves to
be able to intercept the 18 choke
points in the world — there are 16 pas-
sages in the world, sea passages,
ugh which most of the supplies
and the raw material, and so forth,
reaches not only ourselves but our
allies in the Western world. And obvi-
ously the plan, in case of any kind of
hostilities, calls for intercepting and
closing those 16 choke points.

And we have to have bases that we
can send forces to reopen those chan-
nels. And I don’t know of any that’s
more important than the bases on the
Philippines.

Q. Mr. President, if I can follow up.
Has the U.S. given any consideration
to other places in the region we might

bases, if the situation in the
Pll;ulx’ppmes seemed to become unten-

A. I have to tell you that as good
military will always do, and not just
here But in everything else, Tam con-
fident that our Navy has itself or is
lookin, for contmgency plans for any-
:.hmg ‘might happen in any place,
0

Thank you very much.

President Says Budéet Foes Seek
Tax Increase and Vows to Veto It

Continued From Page Al

do. He said he believed in Mr. Bush's
sincerity on this.

gThat the Administration supported
financing some job training programs,
although his proposed budget elimi-
nated money for one such effort.

He Speaks to Opposition
Mr. Reagan's opening remarks on
the budget were aimed at members of
Congress who have warned that his
budget has little chance of passage in
its current form. The proposal seeks to
curtail spending for 40 Federal pro-

for elderly patients struggling to pay
the cost of catastropic illness and
whemer military veterans could

by his budget proposal. “I
know we don 't want to penalize our\eb
erans, *' he said.

But in answers to questions on the
budget, Mr. Reagan gave a spirited de-
fense of his decision to seek significant
spending cuts, increase the military
budget and to oppose any mcrease in
taxes,

““All told, our budget meets the defi-
cit targets in part by cutting above 3
percent of domestic programs — 5 per-
cent on the dollar — lhal s what we're
asking Co}r;gress to cut,” he“saxd at the

grams through cuts or
while allowing the military budget to
climb 8 percent beyond its increase to
cover inflation.

In answer to a question Mr. Reagan
ruled out use of an il import fee to off-
set some ol Lhe spending cuts called for
in his bud

“It's kustonc that when you go above
a certain percentage in taking revenue
from the private sector, you slow the
economy,” Mr. Reagan "said.

In a restatement, Mr. Reagan said
that the tax cuts he pushed throu
Congress shortly after he took office
were the “‘principal reasons’ the econ-
omy had been growing for three years.

Mr. Reagan turned aside several
questions on domestic issues such as
whether he was willing to authorize
Social Security
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start e Congress
can't do that much then they should at
least give me a line item veto because I
will make the cuts and I will get the job
done.”

Mr. Reagan's discussion of affuma.
tive action came amid renewed atten-
tion to the Equal Employment Oppor-
tunity Commlssxon s pochy of not re-
quiring hiring goals and timetables in
settlements with private employers ac-

cused of race and sex discrimination.
We want, we want what I think
Martin Luther King asked for — we
want a color-blind society,” Mr. Rea-
an said. “The ideal will be when we
ave achieved the moment when no
one, or when nothing is done to or for
anyone because of race differences,
religion or ethnic orgin. And it's done
in, not becausee of those things, but in
spite of them.”



